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Theta Capital Management
Products

Product Investment

 

style Target 
return

Target 
volatility

Liquidity Management 
fee

Performance 
fee

Theta Multistar

 

Medium Volatility 
Fund

Diversified

 

portfolio of 
single-strategy

 

funds

 

(25+ funds)

Euribor+5% 5–7% Monthly 1.25% 10%      
(Hurdle

 

rate

 

Euribor+2%)

Theta Deep

 

Value

 

Fund
Concentrated

 

portfolio 
of single-strategy

 

funds

 

(< 15 funds)

15-20% None Quarterly 0.50% 15%      
(Hurdle

 

rate

 

8%)

Theta Legends

 

Fund
Concentrated

 

portfolio 
of multi-strategy

 

funds

 

(5-10 funds)

10% None Monthly

 

(Daily

 

trading)

0.50% 5%        
(Hurdle

 

rate

 

Euribor+2%)

Theta Select –

 

Hedge

 

Fund

 

Platform

Customized

 

by

 

strategy, number

 

of managers, risk profile

 

and liquidity

 

terms

 

Minimum investment

 

amount: EUR 10 million



Theta Capital Management
Performance

Product March April* 2010 YTD*

Theta Multistar

 

Medium Volatility Fund +2.4% +0.9% +2.5%

Theta Deep

 

Value

 

Fund +3.8% +1.7% +7.2%

Theta Legends

 

Fund +3.1% +1.4% +5.1%

HFRX Global

 

Hedge

 

Fund

 

Index +1.3% +0.7% +2.3%

* Manager estimates. Source: Bloomberg, Theta Capital Management



Theta Deep Value Fund
Outperformance

 
versus HFR fund

 
of funds

 
universe

 
(704 funds)
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MSCI World Index
HFR Fund of Funds Index
Theta Deep Value Fund (net of fees)

Theta Deep Value  
Since inception: +42%

Source: Bloom berg, Theta Capital M anagem ent, HFR FoF database. FoF peer group com prises all FoFs from  HFR Hedge Fund Database, adjusted for duplicate share classes 

(704 FoFs in total). Ou tl i e rs  o f to p  5 %  a n d  b o tto m  5 %  Fo Fs  a re  o m i tte d  fo r  i l l u s tra tio n  p u rp o se s .

+3%

-4%

+42%

InvestHedge

 

League Table !!!





 
Back to

 
basics: focus on

 
fundamentals



 
Recovery

 
financials



 
Commodities

 
/ Energy



 
Distressed

 
opportunities:



 

Corporate

 

bonds

 

& bank loans



 

Asset-backed

 

securities



 

Sovereign

 

debt

Theta Capital Management
Selected

 
investment

 
themes



Recovery in financials
Financial

 
sector faces

 
a wall

 
of refinancing

Bank debt ro llover my maturity  date
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Recovery in financials
No short-term

 
play

Citibank stock price
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1 year: +85%

             Price         % Change
Low      $1.39            
1 year   $2.57                +85%
2 year   $3.34              +140%
3 year   $7.18              +416%

Source: Bloomberg



Commodity investing through the cycle

Recession ending New recession begins

Low output level

Slow growth rate
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Source: GS ECS Research, Theta Capital Management. Data for period 1970-1996
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Distressed
 

opportunities
 

for
 

years
 

to
 

come
Significant refinancing

 
shortfall

 
as CLO’s are out of the game
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Source: S&P/LCD, LSTA, JP Morgan, calculations Theta Capital 



Wall of supply meets constrained demand
31% of the global

 
bond market

 
will

 
be

 
refinanced

 
in next

 
5 years
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Sovereign opportunities
Public sector debt

 
on

 
unsustainable

 
trajectory?



Sovereign opportunities
This

 
time is different?

Source: This Time is Different, Eight Centuries of Financial Folly, Carmen

 

Reinhart

 

& Kenneth

 

Rogoff, 2009



European banks are vulnerable to PIIGS
Contagion

 
within

 
PIIGS countries

 
is a problem

Source: Berlin vs. Athens, Stephen Jen, February

 

10, 2010

Banking sector exposure to  'troubled countries'
(as % of GDP)
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Wall
 

of refinancing
 

for
 

PIIGS government
 

debt

Source: Bloomberg, Calculations

 

Theta Capital Management

Maturity profi le  o f PIIGS sovere ign debt
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Sovereign opportunities: European divergence 
Short positions

 
in PIIGS provide

 
hedge

 
on

 
portfolio level

Source: Bloomberg
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Contact Details

Theta Capital Management B.V.

Johannes Vermeerstraat

 
9

1071 DK  Amsterdam

The Netherlands

Telephone: +31 (0) 20 5722733

Fax: +31 (0) 20 5722744

E-mail: info@thetacapital.com

Website: www.thetacapital.com
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